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Statement
2024-12-31 2025-12-31
‘AE” as,adl g&b\_w.u el (E)Lw.ér.“) E-)'” @L‘a
84.57% (3,491,587) (538,762) Net Profit (Loss) represents the amount
attributable to the owners of the parent Company
Hadsellg dwled! 1 (8yluss) Az
85.41% (79.71) (11.63) o , ’ el 6 ?
Basic & Diluted Earnings per Share
Yoluzll &lagagll
-2.90% 21,335,413 20,717,069 ? 973t
Current Assets
Slagzoll Jlex]
3.53% 24,338,656 25,198,422 wrlld
Total Assets
Wgluzll =Lgliatl
-9.67% 14,129,389 12,763,221 o sl syl
Current Liabilities
bglall Jlea)
4.98% 19,891,984 20,883,425 o it
Total Liabilities
a8, )l sl Lolid! 2SW Bois Jloz
-3.95% 4,448,961 4,273,208 Total Equity attributable to the owners of the
Parent Company
Llaadl ol Jes)
12.44% 26,837,800 30,175,455 .
Total Operating Revenue
AL TN (5ylenil) 0,0l Lo
62.87% 2,977,652 4,849,775 . . ? .
Net Operating Profit (Loss)
all JUI Ll / 2aSTAL 5Ll
87.71% -64.65% -7.94% v o ”
Accumulated Loss/ Paid-Up Share Capital
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oled!
Statement
2024-12-31 2025-12-31
1 a8, salusy palad! (35ludl) ol lo
92.70% (2,199,478) (160,605) Net.Proflt (Loss) represents the amount
attributable to the owners of the parent
Company
aaiselly Lol | (5 leus) Hzes
88.50% (64.60) (7.43) o o el & ?
Basic & Diluted Earnings per Share
adaadl ol Jlea)
30.12% 6,020,093 7,833,366 . )
Total Operating Revenue
Al s (8)lusd!) =0l 3o
321.79% 191,589 808,102 _ , sl
Net Operating Profit (Loss)
e Not Applicable for first Quarter Jo¥l i e oY @

e During the past year, the expected credit loss
allowance amounted to KWD 2,176,533, | 0Ll ylus janke &b o2l plal UM o
compared to KWD 907,133 in the current | plab &)lie ugS Hlud 2,176,533 (o dadgiall
year. Additionally, the company’s revenues | idlpl O WS ,g“ggf s 907,133 e Jll
increased by KWD 3,337,655, which led to a | J! 3 ke GusS )l 3,337,655 laey ) 45441
reduction in the net loss for the year 2l plaly d)lie dicudl Byl (Lol
compared to the previous year.

- _
- _
Financial Results Form 9 W bl @l 2 3se
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1. | Unqualified Opinion Liimie pely | .1
2. | Qualified Opinion O Li=iegly | .2
3. | Disclaimer of Opinion O sl el pue | .3
4. | Adverse Opinion O oSlagly | .4
In the event of selecting item No. 2, 3 or 4, Aal cem B o1 3 51 2 @8y i sl | Jlxy
the following table must be filled out, and this form is not aind i o Lo SlaiSla z 39wl i sian Wy JUl) Jooill
considered complete unless it is filled.
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G ¥ S ¥
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Independent Auditor’s Report

To the Shareholders of
Digitus Group for Digital Infrastructure, Data Centers & Communications - K.S.C. (Public)

State of Kuwait

Report on the Audit of the Consolidated Financial Statements
Opinion

We have audited the consolidated financial statements of Digitus Group for Digital Infrastructure, Data Centers &
Communications - K.S.C. (Public) (Formerly: Hayat Communications Company - K.S.C. (Public)) (“the Parent
Company™) and its subsidiaries (“the Group™), which comprise the consolidated statement of financial position as
at 31 December 2025, and the consolidated statements of profit or loss, profit or loss and other comprehensive
income, changes in equity and cash flows for the financial year then ended, and notes to the consolidated financial
statements, including material accounting policy information.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the
consolidated financial position of the Group as at 31 December 2025, and its consolidated financial performance
and cash flows for the financial year then ended in accordance with IFRS Accounting Standards as issued by the
International Accounting Standards Board (IASB) (“IFRS Accounting Standards™),

Basis of Opinion

We conducted our audit in accordance with International Standards on Auditing (“ISAs™). Our responsibilities
under those standards are further described in the auditor’s responsibilities for the audit of the consolidated
financial statements section of this report. We are independent of the Group in accordance with the International
Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants (“IESBA Code™) together
with ethical requirements that are relevant to our audit of the consolidated financial statements in the State of
Kuwait, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe
that the audit evidences we have obtained are sufficient and appropriate to provide a basis for our opinion.

Emphasis of a Matter

We draw attention to Note No. (10) to the accompanying consolidated financial statements, regarding a lawsuit
related to one of the projects. As of the report date, and given the available legal data, the potential financial impact
cannot be determined. This matter is not a qualification in our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in audit of the
consolidated financial statements of the current year. These matters were addressed in the context of our audit of
the consolidated financial statements as a whole, and in forming our professional opinion thereon, and we do not
provide a separate opinion on these matters, Below is the details of key audit matters that we have determined and
how we addressed each of these key audit matters in our audit.

Provision for expected credit losses

Calculating the provision for expected credit losses for receivables, other debit balances and unbilled receivables in
accordance with the requirements of IFRS 9 requires management to undertake complex accounting treatment that
include the use of estimates and significant judgments to determine the value of the provision. Accordingly, this
matter has been considered a key audit matter.

Our procedures included review of the accounting policy used by management to calculate expected credit losses.
In addition to review the relevant procedures and the reasonableness of the estimates and judgments used by
management. We also reviewed the notes for receivables and other debit balances, unbilled receivables and the
relevant provision for credit losses.

BDO Al Nisf & Partners is a member of BDO International Limited, a UK company limited by guarantee, and forms part of the international BDO netwark of
independent member firms.
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Independent Auditor's Report (Continued)
Other information included in the Group’s annual report for the financial year ended 31 December 2025

Management is responsible for the other information. “Other information™ consists of the information included in
the Group’s annual report for 2025, other than the consolidated financial statements and the auditors’ report
thereon. We have obtained the consolidated financial statements included in the Parent Company’s Board of
Directors’ report before the date of the auditor’s report, and we expect to obtain the remaining sections of the
Group’s annual report for the year 2025 after the date of the auditor’s report.

Our opinion on the consolidated financial statements does not include the other information, and we do not express
any form of assurance conclusion thereon.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in
accordance with International Financial Reporting Standards (IFRS), as issued by the International Accounting
Standards Board (IASB), and for such internal control as management determines is necessary to enable the
preparation of consolidated financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the consolidated financial statements, the management is responsible for assessing the Group’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and adopting the going
concern basis of accounting unless management either intends to liquidate the group or to cease operations, or has
no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objective is to obtain reasonable assurance about whether the consolidated financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could be expected to influence
the economic decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with ISAs, we exercise professional Judgment and maintain professional
skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than those resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Group’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the Group’s management.

» Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Group’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Group to cease to continue as a going concern.

2
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Independent Auditor's Report (Continued)
Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements (Continued)

e Evaluate the overall presentation, structure and content of the consolidated financial statements, including the
disclosures, and whether the consolidated financial statements represent the transactions and events in a manner
that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of the Group or business
activities within the Group to express an opinion on the consolidated financial statements. We are responsible
for the direction, supervision and performance of the Group audit. We remain solely responsible for our audit

opinion.

We communicate with Those Charged with Governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we

identify during our audit.

We also provide Those Charged with Governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

Among the matters communicated with Those Charged with Governance, we determine those matters that were of
most significance in the audit of the consolidated financial statements of the current year and are therefore
considered as a key audit matter. We disclosed these matters in our auditor’s report unless local laws or regulations
preclude public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such communication.

Report on other legal and regulatory requirements

In our opinion, proper books of account have been kept by the Parent Company and the consolidated financial
statements, together with the contents of the report of the Parent Company’s board of directors relating to these
consolidated financial statements, are in accordance with the Parent Company’s books. We further report that we
obtained the information and explanations that we required for the purpose of our audit and that the consolidated
financial statements incorporate information that is required by the Companies Law No. 1 of 2016 and its
Executive Regulations, as amended, and by the Parent Company’s Memorandum of Incorporation and Articles of
Association, as amended, that an inventory was duly carried out and that, to the best of our knowledge and belief,
no violations of the Companies Law No. 1 of 2016, and its Executive Regulations, as amended, or of the Parent
Company’s Memorandum of Incorporation and Articles of Association, as amended, have occurred during the
financial year ended 31 December 2025 that might have a material effect on the Parent Company’s business or

financial position.

We further report that, during the course of our audit and to the best of our knowledge and belief, nothing has come
to our attention indicating any material violations of the provisions of Law No. 7 of 2010 concerning the
Establishment of Capital Markets Authority and the Organization of Securities Activity and its Executive
Regulations and related instructions, as amended, during the year ended 31 December 2025, which might have
materially affected the Parent Company’s business or its consolidated financial position.

\—w

Qais M. Al Nisf
License No. 38 "A"
BDO Al Nisf & Partners

Kuwait: 31 March 2026

(%]
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Digitus Group for Digital Infrastructure, Data Centers & Communications - K.S.C. (Public)
(Formerly: Hayat Communications Company - K.S.C. (Public))

and its Subsidiaries

State of Kuwait

Consolidated Statement of Financial Position
As at 31 December 2025

Note 2025 2024
KD KD

Assets
Non-current assets:
Property. plant and equipment 5 4,080,126 2,607,016
Investment in an associate 6 5,000 &
Financial assets at fair value through other comprehensive
income i 396,227 396,227
Total non-current assets 4,481,353 3.003.243
Current assets:
Inventories 8 1,668,061 2,004,701
Unbilled debit balances 9 5,243,315 4,645,987
Accounts receivable and other debit balances 10 10,412,429 1 1,332;574
Term deposits 78,781 63.458
Cash and cash equivalents 11 3,314,483 3.288.693
Total current assets 20,717,069 21,335,413
Total assets 25,198,422 24.338.656
Equity and liabilities
Equity:
Capital 12 4,739,142 9.250.000
Share premium 24 - 25.000
Treasury shares 13 - (386,468)
Legal reserve 14 - 1,499,043
Revaluation reserve 119,088 129;466
FForeign currency translation reserve 43,782 164;605
Other reserve (119,004) (119.004)
Cumulative changes in fair value (133,380) (133.380)
Accumulated losses (376,420) (5.980.301)
Equity attributable to shareholders of the Parent Company 4,273,208 4.448.961
Non-controlling interests 41,789 (2,289)
Total equity 4,314,997 4,446,672
Liabilities:
Non-current liabilities:
Provision for end of service indemnity 15 2,443,751 3,049,712
Lease liabilities 16 196,151 209.866
Finance from others 17 5,480,302 2,503.017
Total non-current liabilities 8,120,204 5,762,595
Current liabilities:
Lease liabilities 16 13,070 12.449
Finance from others 17 4,187,903 5,148,182
Due to related parties 18 42,173 =
Accounts payable and other credit balances 19 8,215,922 8.443.916
Due to banks 11 304,153 524,842
Total current liabilities 12,763,221 14,129,389
Total liabilities 20,883,425 19,891,984
Total equity and liabilities 25,198,422 24.338.636

Salini M A Al-Ozainah
C [fz’ql{"man Vice Chairman and CEQ
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Digitus Group for Digital Infrastructure, Data Centers & Communications - K.S.C. (Public)

(Formerly: Hayat Communications Company - K.S.C. (Public))

and its Subsidiaries
State of Kuwait

Consolidated Statement of Profit or Loss
For the year ended 31 December 2025

Operating revenue

Operating costs

Gross profit

Staff costs

General and administrative expenses
Depreciation

Provision for expected credit losses
Provision for obsolete and slow moving inventories
Finance cost

Foreign currency difference loss
Other income

Loss for the year

Attributable to:

The Parent Company’s Shareholders
Non-controlling interests

Loss for the year

Basic and diluted loss per share for the year (fils)

Note 2025 2024

KD KD
20 30,175,455 26,837,800
(25,325,680) (23,860.148)
4,849,775 2,977,652
(1,662,272) (2,291,296)
21 (1,966,701) (1,403,6353)
5 (428,162) (454,804)
9.& 10 (907,133) (2,176,533)
8 (104,091) (34,785)
(598,754) (567.525)
(15,030) (5.403)
340,978 182,649
(491,390) (3.773,680)
(538,762) (3,491,587)
47,372 (282,093)
(491,390) (3.773,680)
23 (11.63) (79.71)

The accompanying notes on pages 9 to 43 form an integral part of these consolidated financial statements.



Digitus Group for Digital Infrastructure, Data Centers & Communications - K.S.C. (Public)
(Formerly: Hayat Communications Company - K.S.C. (Public))

and its Subsidiaries

State of Kuwait

Consolidated Statement of Profit or Loss and Other Comprehensive Income
For the year ended 31 December 2025

2025 2024
KD KD

Loss for the year (491,390) (3,773.,680)
Other comprehensive (loss) / income items:
Items that may be reclassified subsequently to profit or loss
Foreign currency translation adjustments (124,117) 19,189
Items that will not be subsequently reclassified to profit or loss
Change in fair value of financial assets at fair value through other
comprehensive income - (1,088)
Gain on revaluation of a building - 20,687
Total other comprehensive (loss) / income for the year (124,117) 38,788
Total comprehensive loss for the year (615,507) (3,734,892)
Attributable to:
The Parent Company’s Shareholders (659,585) (3.452,997)
Non-controlling interests 44,078 (281,895)
Total comprehensive loss for the year (615,507) (3,734,892)

The accompanying notes on pages 9 to 43 form an integral part of these consolidated financial statements,
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Digitus Group for Digital Infrastructure, Data Centers & Communications - K.S.C. (Public)
(Formerly: Hayat Communications Company - K.S.C. (Public))

and its Subsidiaries
State of Kuwait

Consolidated Statement of Cash Flows
For the year ended 31 December 2025

Cash flows from operating activities:

Loss for the year

Adjustments:

Depreciation

Provision for expected credit losses

Provision for obsolete and slow moving inventories
Provisions no longer required

Finance cost

Gain from sale of property, plant and equipment
Credit balances no longer required

Interest income

Provision for end of service indemnity

Changes in operating assets and liabilities:
Inventories

Unbilled debit balances

Accounts receivable and other debit balances
Accounts payable and other credit balances
Due to related parties

Cash generated from operations

End of service indemnity paid

Net cash generated from operating activities

Cash flows from investing activities:

Paid for purchase of property, plant and equipment
Proceeds from sale of property, plant and equipment
Interest income received

Net movement in term deposits

Net cash used in investing activities

Cash flows from financing activities:
Lease liabilities paid

Net movement in finance from others
Sale of treasury shares

Dividends paid to non-controlling interest
Finance cost paid

Net cash generated from / (used in) financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year (Note 11)

2025 2024
KD KD
(491,390) (3.773,680)
428,162 454,804
907,133 2,176,533
104,091 34,785
(200,266) (50,028)
598,754 567,525
25) (5,504)
(80,516) -
(17,545) (17,393)
441,879 749,548
1,690,277 136,590
232,549 80,776
(1,218,296) 1,512,214
633,980 775,801
(270,814) 1,067.699
37,173 x
1,104,869 3,573,080
(830,956) (280,012)
273,913 3,293,068

(1,921,192)

(2.173,736)

359 7,007
17,545 17,393
(15,323) (8,711)
(1,918,611) (2.158.,047)
(24,810) (35.841)
2,017,006 (137,901)
483,832 :
" (22,365)
(584,851) (552.677)
1,891,177 (748,784)
246,479 386,237
2,763,851 2,377,614
3,010,330 2763.851

The accompanying notes on pages 9 to 43 form an integral part of these consolidated financial statements.
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Notes to the Consolidated Financial Statements
For the year ended 31 December 2025

1

Incorporation and activity

Digitus Group for Digital Infrastructure, Data Centers & Communications (Formerly: Hayat
Communications Company - K.S.C. (Public)) (“the Parent Company") is a Kuwaiti Shareholding Public
Company registered in the State of Kuwait. The Company was incorporated as per the Memorandum of
Incorporation no. 8376, volume 1, dated 28 December 2003, and its subsequent amendments, the last of
which was notarized in the Commercial Register under No. 77127 on 23 December 2025, regarding the
capital (Note 12) and the change in the Company’s name. The Company was listed on Boursa Kuwait on 7
May 2007,

The main activities for which the Parent Company was incorporated are as follows:

Electrical communication tools and contracting.

Maintenance of telecommunications tools.

Communication tools and contracting.

Trading of telecommunication materials and systems, information transfer, infrastructure and

contracting only.

5. Trade, installation, management, operation and maintenance of telephones and communications

devices and tools, mobile phone services, paging systems and other telecommunications services,

Trading of communication cards and lines of all kinds.

Marketing and leasing of electronic communication devices and internal communication networks.

8. Trade, installation, management, operation and maintenance of communication devices,
communication networks, security, safety and monitoring devices, and the establishment and
contracting of information centers and infrastructure.

9. Preparation of various studies and provide technical consultation in the field of communications,
information systems and security services of all kinds, provided that the required conditions are met
for those who practice this profession.

10. Establishing, owning, leasing and renting telecommunications networks of all kinds.

11. Acquisition of movables and real estates necessary to achieve the Company's purposes.

12. Using the financial surplus available with the Company via investing the same in portfolios managed

by specialized companies and entities.

B0 =

o &

The Parent Company may practice the above activities inside the State of Kuwait and abroad either in its
own name or by proxy. The Parent Company is allowed to have an interest in or to participate with any
entity having similar activities, or to cooperate in achieving its purposes inside or outside Kuwait. It may
also incorporate, participate or purchase of such entities or affiliate them.

The Extraordinary General Assembly of the shareholders of the Parent Company, held on 7 December
2025, approved amending Article (2) of the Memorandum of Incorporation and Article (1) of Articles of
Association by changing the name of the company from Hayat Communications Company -
K.S.C. (Public) to Digitus Group for Digital Infrastructure, Data Centers & Communications - K.S.C.
(Public). This was notarized in the Commercial Register on 23 December 2025.

The Parent Company’s registered address is P.O. Box 1668, Safat 13017, State of Kuwait.

The consolidated financial statements ended 31 December 2025 incorporate the financial statements of the
Parent Company and its subsidiaries (the Group).

The consolidated financial statements were authorized for issue by the Parent Company’s board of
directors on 31 March 2026. The annual General Assembly of the Parent Company’s Shareholders has the
power to amend these consolidated financial statements after issuance.



Digitus Group for Digital Infrastructure, Data Centers & Communications - K.S.C. (Public)
(Formerly: Hayat Communications Company - K.S.C. (Public))

and its Subsidiaries

State of Kuwait

Notes to the Consolidated Financial Statements
For the year ended 31 December 2025

2. Application of new and revised international financial reporting standards (“IFRSs”)
a) New Standards, interpretations and amendments effective from 1 January 2025

The accounting policies used in preparation of consolidated financial statements are consistent with those
used in the previous year except for the changes resulting from the application of certain new and
amended International Financial Reporting Standards beginning on or after 1 January 2025 (unless
otherwise stated) and are explained below.

Amendments to IAS (21) - Lack of Exchangeability:

In August 2023, the IASB issued amendments to IAS 21 “The Effects of Changes in Foreign Exchange
Rates™ to specify how an entity should assess whether a currency is exchangeable and how it should
determine a spot exchange rate when exchangeability is lacking. The amendments also require disclosure
of information that enables users of its financial statements to understand how the currency not being
exchangeable into the other currency affects, or is expected to affect, the entity’s financial performance,
financial position and cash flows.

The amendments had no material impact on the Group’s financial statements.
b) New standards, interpretations and amendments issued but not yet effective

The International Accounting Standards Board ("IASB™) has issued a number of standards, amendments to
standards and interpretations that are effective in future accounting periods and which the Group has

decided not to apply early.

IFRS 18 Presentation and Disclosure in Financial Statements:

In April 2024, the IASB issued IFRS 18, which replaces IAS 1 “Presentation of Financial Statements”.
IFRS 18 introduces new presentation requirements in the statement of profit or loss, including specific
total and subtotal values. Furthermore, entities are required to classify all income and expenses within the
statement of profit or loss into one of five categories: operating, investing, financing, income taxes and
discontinued operations, whereof the first three are new. The standard also requires disclosure of newly
defined management performance measures, which represent subtotals of revenues and expenses, and
includes new requirements for aggregating and disaggregating financial information based on the defined
“roles” of the initial financial statements and notes.

In addition, minor amendments have been made to IAS 7 Statement of Cash Flows, which include
changing the starting point for determining cash flows from operations under the indirect method from
“profit or loss™ to “operating profit or loss™ and canceling the option to classify cash flows from dividends
and interest. In addition, there are consequential amendments to several other standards. IFRS 18 and the
amendments to the other standards are effective for reporting periods beginning on or after 1 January
2027, but earlier application is permitted and must be disclosed. IFRS 18 will apply retrospectively.

The Group is currently working to identify all the effects that the amendments may have on the
consolidated financial statements and the notes to the consolidated financial statements.

Amendments to IFRS 9 - Financial Instruments and IFRS 7 - Financial Instruments- Disclosures”:
In May 2024, the IASB issued amendments to [FRS 9 and IFRS 7 to:

a) Clarifying the date of recognition and derecognition of some financial assets and liabilities, with a new
exception for some financial liabilities settled through an electronic cash transfer system.

b) Clarify and add further guidance for assessing whether a financial asset meets the solely payments of
principal and interest (SPPI) criterion:

10
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2. Application of new and revised international financial reporting standards (“IFRSs”) (Continued)
b) New standards, interpretations and amendments issued but not yet effective (Continued)

Amendments to IFRS 9 - Financial Instruments and IFRS 7 - Financial Instruments: Disclosures:

(continued)

c) Adding new disclosures for certain instruments with contractual terms that can change cash flows
(such as some instruments with features linked to the achievement of environment, social and
governance (ESG) targets), and

d) Make updates to the disclosures for equity instruments designated at fair value through other
comprehensive income (FVOCI).

The Amendments are effective for annual periods starting on or after 1 January 2026.

The Group is currently working to identify all the effects that the amendments may have on the
consolidated financial statements and the notes to the consolidated financial statements.

IFRS 19 Subsidiaries without Public Accountability: Disclosures”:

In May 2024, the IASB issued IFRS 19, which allows eligible entities to choose to apply its reduced
disclosure requirements while continuing to apply the recognition, measurement and presentation
requirements in other IFRS accounting standards. To be eligible, the Company must, at the end of the
reporting period, be a subsidiary as defined in IFRS 10, not be subject to public accountability, and be a
parent company (ultimate or direct) that prepares consolidated financial statements that are available for
public use and comply with IFRS. IFRS 19 will be effective for financial reporting periods beginning on
or after 1 January 2027 with early application permitted.

The Group does not expect IFRS 19 to apply to it.
3. Material accounting policies
3.1 Statement of compliance

The financial statements of the Group have been prepared in accordance with the International Financial
Reporting Standards (“IFRSs™) as issued by the International Accounting Standards Board (“IASB™), and
Companies Law No. 1 of 2016 and the Executive Regulations, as amended.

3.2 Basis of preparation

The consolidated financial statements are prepared on the basis of historical cost except for the financial
assets at fair value through other comprehensive income and buildings, which are carried at fair value.
These consolidated financial statements are presented in Kuwaiti Dinars ("KD"), which is the Parent
Company's functional and presentation currency once the consolidated financial statements are prepared.

The preparation of consolidated financial statements of IFRS requires the use of certain significant
accounting estimates. It also requires Group management to exercise judgment in applying the Group's
accounting policies. The areas of material judgments and estimates made in preparing the consolidated
financial statements and their effect are disclosed in Note 4.

The material accounting policies adopted in the preparation of the consolidated financial statements are
set out below. These policies have been consistently applied to all the years presented, unless otherwise
stated.
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3. Material accounting policies (Continued)
3.3 Basis of consolidation

The consolidated financial statements include the financial statements of the Parent Company and the
following subsidiaries (referred to as Group):
Percentage of
ownership (%)

Country of
Name of the subsidiary imcorporation Principal activities 2025 2024
Direct ownership:
Trading and installation of
Hayat Communications telecommunications and
(MEA) FZCO UAE related equipment 100 100
Digitus Data Center for
Technology Consulting State of
Company W.L.L. (a) Kuwait Technology consultancy 100 -
Hayat Construction Company Coenstruction and
Limited (b) Sudan communication services. 100 100
Hayat Communications Construction and
Company Limited (b) Zambia communication services. 100 100
Digitus Ventures for
Information Technology
Consulting Company W.L.L.
(Formerly; Vision State of
International - W .1..L..) (¢) Kuwait Computer consultant 99 99
Hayat Communications State of Construction and
Company - W.L.L, Qatar communication services. 100 100
Kingdom of
Hayat Communications Saudi Construction and
Company - W.L.L. Arabija communication services. 78 78
Trading and installation of
Hayat Communications Kingdom of telecommunications and
Company - W.L.L, Bahrain related equipment 70 70
Trading and installation of
Hayat Communications Sultanate of telecommunications and
Company - W.L.L, Oman related equipment 95 95
Indirect ownership:
Trading and instailation of
Hayat Comtmunications telecommunications and
Company - W.L.L. UAE related equipment 100 100
Digitus One for Computer
Programming Activities State of
Company - W.L.L. (d) Kuwait Computer Programming 100 -

a) During the year ended 31 December 2025, the Parent Company acquired Digitus Data Center for
Technology Consulting Company - W.L.L. in Kuwait with 99% ownership and a shate capital of KD
1,000.

b) The two subsidiaries located in Sudan and Zambia are dormant.
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3. Material accounting policies (Continued)
3.3 Basis of consolidation (Continued)

¢) Non-controlling ownership interests amounting to 1% have been assigned in favor of the Parent
Company under assignment letters. Accordingly, these have been consolidated at 100% in the
consolidated financial statements,

d)} During the year ended 31 December 2025, the subsidiary - Digitus Data Center for Technology
Consulting Company - W.L.L. established Digitus One for Computer Programming Activities
Company - W.L.L. in the State of Kuwait with 100% ownership and a share capital of KID 10,000.

- The Parent Company operates a branch by the name of “Hayat Communications Iraq (the “Branch”)
Irag.

Subsidiaries are those enterprises controlled by the Parent Company. Control is achieved when the Parent
Company:

» Has power over the investee.

* Is exposed, or has rights, to variable returns from its involvement with the investee.

* Has the ability to use its power to affect the investee’s returns,

The Parent Company reassesses whether or not it controls an investee if facts and circumstances indicate
that there are changes to one or more of the three components of controls listed above.

When the Group holds a percentage less than the majority of voting rights in the investee, it shall have the

power over the investee in case of its voting rights have the sufficient practical ability to direct the

relevant activities of the investee. In determining the adequacy of the investee voting rights, the Group

considers all relevant facts and circumstances, including:

* The Group’s voting rights in proportion to distribution of the voting rights attributable to others,

* The potential voting rights held by the Company, holders of other votes or other parties.

» Rights arising from other contractual arrangements.

* Any additional facts and circumstances indicate to the financial ability of the Company to direct the
relevant activitics when the decision is taken, including the patterns of voting in the previous meetings
of shareholders.

The consolidated financial statements include the financial statements of the subsidiaries from the date on
which effective control begins until the date on which effective control ceases, Specifically, income and
expenses of subsidiary acquired or disposed of during the year are included in the consolidated statement
of profit or loss and other comprehensive income from the date the Parent Company gains control until
the date when the Parent Company ceases to control over the subsidiary. All balances and intra-company
transactions, including the mutual profits and unrealized losses and profits are eliminated in full on
consolidation, The consolidated financial statements are prepared using uniform accounting policies for
like transactions and other events in similar circumstances.

Non-controlling interests of the net assets of the consolidated subsidiaries are stated in a separate item of
the Group’s equity. Profits or losses and cach item of other comprehensive income relating to the Parent
Company’s Shareholders and non-controlling interests even if this results recognizing a deficit in the
non-controlling interests balance.
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3.

3.3

3.4

3.5

Material accounting policies (Continued)
Basis of consolidation (Continued)

Changes in a subsidiary's ownership interest that do not result in change in the control are accounted for

as equity transactions. The carrying amounts of the Group's interests and the non-controlling interests are

adjusted to reflect the changes in their relative interests in the subsidiaries. Any differences between the

adjusted balance of the non-controlling interests amount by which the non-controlling and the fair value

of the consideration paid or received are recognised directly in equity attributable to the Parent

Company’s owners. If the Group loses control over a subsidiary, it:

e Derecognises the assets (including goodwill) and liabilities of the subsidiary.

e Derecognises the carrying amount of non-controlling interests.

* Derecognises the cumulative foreign currencies translation differences recorded in equity.

e Recognises the fair value of the consideration received.

e Recognises the fair value of any investment retained.

¢ Recognises any surplus or deficit in profits or losses.

e Reclassifies the Parent Company’s interest in the items that were previously recorded in the other
comprehensive income to the profit or loss or to retained earnings as required for these items.

Classification of assets and liabilities to current and non-current

The Group presents the assets and liabilities in the consolidated statement of financial position based on

their classification to current and non-current. The asset shall be current if:

a) Expected to be recognized, intended to be sold, or depreciated within the normal operational cycle.

b) Held primarily for the purpose of trading.

¢)  Expected to be recognized within twelve months following the reporting date, or

d) Cash and cash equivalent, unless its trading or usage is limited to settle an obligation for at least
twelve months following the reporting date.

Except for the assets classified pursuant to the basis described above, all other assets not satisfying the
forgoing criteria are classified as non-current.

The liability shall be deemed as current if it is:

a) Itis expected to be settled in the normal operating cycle:

b)  Held primarily for the purpose of trading.

¢) Expected to be settled within twelve months following the reporting date, or

d) There is no conditional right for postponing settlement of the liability for a period of at least twelve
months after the reporting date.

Except for the liabilities classified under the basis described above, all other liabilities not satisfying the
forgoing criteria are classified as non-current.

Property, plant and equipment

The initial cost of property, plant and equipment comprises its purchase price and any directly
attributable costs of bringing the asset to its working condition and location for its intended use.
Expenditures incurred after the property and equipment have been put into operation, such as repairs and
maintenance and inspection, are normally charged to consolidated statement of profit or loss in the period
in which the expenses are incurred. In situations where it can be clearly demonstrated that the expenses
have resulted in an increase in the future economic benefits expected to be obtained from the use of an
item of property and equipment beyond its originally assessed standard of performance, the expenses are
capitalized as an additional cost of property, plant and equipment.
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| 3. Material accounting policies (Continued)
3.5 Property, plant and equipment (Continued)

Caost

Property, plant and equipment (except buildings) are stated at cost less accurnulated depreciation and
impairment losses. When assets are sold or disposed of, their cost and accumulated depreciation are
climinated from the accounts and any profit or loss resulting from their disposal is included in the
consolidated statement of profit or loss. The carrying amounts of property, plant and equipment are
reviewed for impairment when events or changes in circumstances indicato the carrying amount may not
be recoverable. If any such indication exists and where the carrying values exceed the estimated
recoverable amount, the assets are written down to their recoverable amount, being the higher of their fair
value less costs to sell and their value in use.

Reassessment

Buildings are stated at fair value based on periodic valuations by an external independent valuer, less
subsequent depreciation. Any accumulated depreciation at the date of revaluation is eliminated against
the gross carrying amount of the asset and the net amount is restated to the revalued amount of the asset,

Increases in the carrying amount arising from revaluation of buildings are credited to revaluation surplus
in other comprehensive income,

Decreases that offset previous increases of the same asset are charged against revaluation surplus directly
in other comprehensive income; all other decreases are charged to the consolidated statement of profit or
loss for the period.

Each year, the difference between depreciation based on the revalued carrying amount of the asset
charged to the consolidated statement of profit or loss for the period and depreciation based on the asset's
original cost is fransferred from revaluation surplus to retained earnings.

When revalued assets are sold, the amount included in revaluation surplus is transferred to retained
earnings.

The Group recognizes right-of-use assets at the commencement date of the lease (i.e., the date the
underlying asset is available for use). Right-of-use assets are measured at cost, less any accumulated
depreciation and impairment losses, and adjusted for any re-measurement of lease liabilities, The cost of
right-of-use assets includes the amount of lease liabilitics recognized, initial direct costs incurred, and
lease payments made on or before the commencement date less any lease incentives received. The
recognised right-of-use assets are depreciated on a straight-line basis over the shorter of its estimated
useful life or the lease term. Right-of-use assets are subject to impairment.

Depreciation is computed on a straight-line basis over the estimated useful lives of propetty, plant and
equipment as follows:

years
Buildings 15
Computers 3
Furniture and fixtures 3
Vehicles 3
Tools and equipnient 3.7 ,
Right-of-use assets 15 |

The useful life and depreciation method is reviewed periodically to ensure that the method and period of
depreciation are consistent with the expected patiern of economic benefits from property and equipment.

15



Digitus Group for Digital Infrastructure, Data Centers & Communications - K.S.C. (Public)
(Formerly: Hayat Communications Company - K.S.C. (Public))

and its Subsidiaries

State of Kuwait

Notes to the Consolidated Financial Statements
For the year ended 31 December 2025

3.

3.5

3.6

Material accounting policies (Continued)
Property, plant and equipment (Continued)

Capital works in progress are recorded at cost less any recognized impairment loss. Such capital works in
progress are classified within appropriate categories of items of property, plant and equipment when
completed as deemed as ready for use. Depreciation of such assets starts when they are ready for use in
the intended purpose, in the same way as other items of property, plant and equipment.

The property, plant and equipment items are derecognized when disposed of or when it is not expected to
receive any future economic benefits from them.

Investment in Associates

Associates are those entities in which the Group has significant influence which is the power to
participate in the financial and operating policy decisions of the associate. It is not represented in control
or joint control over such decisions. Under the equity method, investments in associates are carried in the
consolidated statement of financial position at cost as adjusted for any changes subsequent to the date in
which the Company acquired a share of the net assets of the associate from the date that significant
influence effectively commences until the date that significant influence effectively ceases, except when
the investments are classified as held for sale, in which case they are accounted for as per IFRS 5 "Non-
current Assets Held for Sale and Discontinued Operations".

The Group recognizes in its consolidated statement of profit or loss for its share of results of operations
of the associate and in its consolidated other comprehensive income for its share of changes in other
comprehensive income of associate.

Losses of an associate in excess of the Group's interest in the associate (which includes any long-term
interests that constitute the Company's net investment in the associate) are recognised only to the extent
that the Group has an obligation or has made a payment on behalf of the associate.

Gains or losses arising from transactions with associates are eliminated against the investment to the
extent of the Group’s interest in the associate.

Any excess of the cost in the acquisition over the Group’s share in net fair value of identifiable assets,
liabilities and contingent liabilities recognized for the associate as at the acquisition transaction date, is
recognized as goodwill. The goodwill is included within the carrying amount of the investment in the
associates and is assessed for impairment as part of the investment value. If the acquisition cost is less
than the Company's share of the net fair value of the identifiable assets, liabilities and contingent
liabilities, then the difference is recognised directly in the consolidated statement of profit or loss.

The Group determines at the date of each financial period whether there is an indication that the
investment in the associate may be impaired and determining whether it is necessary to recognize any
impairment in the investment. If such evidence exists, the entire carrying amount of the investment
(including goodwill) is tested for impairment, the Group calculates the amount of impairment as the
difference between the recoverable amount of the associate and its carrying amount, and recognises the
amount in the consolidated statement of profit or loss. Any reversal of that Impairment loss is recognized
to the extent that the recoverable amount of the investment subsequently increases.

Upon loss of significant influence over the associate, the Group measures and recognises any retained
investment at its fair value. Any difference between the carrying amount of the associate upon loss of
significant influence and the fair value of the retained investment and proceeds from disposal is
recognised in the consolidated statement of profit or loss.
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3.

Material accounting policies (Continued)

3.7 Inventories

3.8

Inventories are valued at the lower of average cost or net realizable sale value afier providing allowances
for any obsolete or slow-moving items. Inventories cost comprises direct materials and, where applicable,
direct labour costs and those overheads that have been incurred in bringing the inventories to their present
location and condition. Cost is determined on a weighted average basis.

Net realizable selling value is the estimated selling price in the ordinary course of business less the costs
of completion and selling expenses. Write-down is made for obsolete and slow-moving items based on
their expected future use and net realizable selling value.

Financial instruments

The Group classifies its financial instruments as financial assets and financial liabilities. Financial assets
and financial liabilities are recognized when the Group becomes a party of the contractual provisions of
such instruments.

Financial instruments are classified as liabilities or equity in accordance with the substance of the
contractual arrangement. The interests, distributions, profits, and losses relating to financial instrument
classified as liabilities are included as expense or income. Distributions to holders of financial
instruments classified as equity are charged directly to equity. Financial instruments are recorded at net
when the Group has a legally enforceable right to seitle the assets and liabilities at net and intends to
settle either on a net basis or to realize the asset and settle the liability simultaneously.

Financial assets and financial liabilities included in the consolidated statement of financial position
include financial assets at fair value through other comprehensive income, unbilled debit balances,
accounts receivable and other debit balances, term deposits, cash and cash equivalents, lease liabilities,
finance from others, accounts payable and other credit balances and due to banks,

Financial assets:

Recognition, initial measurement and derecognition

To determine classification and measurement category of financial assets, IFRS 9 requires assessment of
all financial assets - except equity instruments and derivatives - based on the entity’s business model for
managing the assets and the instruments’ contractual cash flow characteristics,

The Group determines its business model at the level that best reflects how it manages groups of financial
assets to achieve its business objectives and contractual cash flows. Where the Group covers the business
model mainly in order to collect the contractual cash flows from assets only or to collect the contractual
cash flows and the cash flows resulted from sale of the assets. If none of the objectives applies (i.e.
financial assets held for frading), the financial assets ate classified as a part of the business model “Sell”
and measured as per the fair value through profits or loss. The Group’s business model is not assessed on
an instrument-by-instrument basis, but at a higher level of aggregated portfolios.

Purchases and sales of those financial assets are recognised on the trade date i.c. the date on which the

Group commits to purchase or sell the assets. The financial assets are initially recognized at fair value
plus transaction costs for all financial assets not carried at fair value through profit or loss.
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3.

3.8

Material accounting policies (Continued)
Financial instruments (Continued)
Tinancial assets: (continued)

Recognition, initial measurement and derecognition (continued)

Financial assets are derecognized when: the coniractual rights to receive cash flows from the financial
assets have been expired; or the Group has transferred its rights to receive cash flows from the financial
asset and either (a) has transferred substantially all risks and rewards of ownership associated with the
financial asset, or (b) has neither transferred nor retained substantially all the risks and rewards of the
financial asset, but has transferred control of the financial asset. IT the Company has retained control, it
shall continue to recognize the financial assets to the extent of its continuing involvement in the financial
assets.

Classification of financial assets

Financial assets are classified in the consolidated financial statements into the following categories upon
initial recognition:

- Debt instruments carried at amortised cost.

- Equity instruments at fair value through other comprehensive income.

Subsequent measurement

Equity instruments at fair value through other comprehensive income { FVOCI)

Upon initial recognition, the Group may elect to classify irrevocably some of its equity instruments at
FVOCI when they meet the definition of Equity under TAS 32 “Financial Instruments: Presentation” and
is not held for frading. Such classification is determined on an instrument-by- instrument basis,

Profits and losses on these equity instruments are never recycled to the consolidated statement of profit
or loss. Dividends are recognized in consolidated statement of profit or loss when the right of the
payment has been established, except when the Group benefits from such proceeds as a recovery of part
of the cost of the instrument, in which case, such gains are recorded in other comprehensive income.
Equity instruments at fair value through other comprehensive income are not subject to an impairment
assessment.

Upon disposal, cumulative gains or losses are reclassified from accumulated changes in fair value to
retained earnings in the statement of changes in equity.

The Group classifies investments in unquoted equity instruments under the financial assets at fair value
through other comprehensive income in the consolidated statement of financial pasition,

Debt instruments carried at amortised cost

Financial assets are measured at amortised cost if they meet both of the following conditions and are not

designated as at fair value through profit or loss:

- It is held within 2 business model whose objective is to hold assets to collect contractual cash flows;
and

- Its contractual terms give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding,

Debt instruments measured at amortized cost are subsequently measured at amortized cost using the
effective yield method adjusted for impairment losses, if any. Profits and losses are recognized in the
consolidated statement of profit or loss when the asset is derecognised, adjusted ot impaired.
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Material accounting policies (Continued)
Financial instruments (Continued)

Financial assets: (continued)

Subsequent measurement (continued)

Debt instruments carried at amortised cost {contineud)

Financial assets carried at amortized cost include unbilled debit balances, receivables and other debit
balances, term deposits, and cash and cash equivalents that are classified as debt instruments at
amortized cost.

Unbilled debit balances
Unbilled debit balances represent work completed, but unbilled in accordance with contractual terms

with customers.

Accounts receivable and other debit balances

Accounts receivable and other debit balances are amounts due from customers for sale of goods or
rendering services in the ordinary course of business. Trade receivablos are initially recognized at fair
value and subsequently measured at amortized cost using the effective interest method, less provision for
impairment.

Receivable, which are not designated under any of the above are classified as “other debit balances”,

Term deposits
Term deposits are placed with banks and have a coniractual maturity of more than three months.

Cash and cash equivalents

Cash and cash equivalents includes cash on hand and at banks, bank deposits with original maturities of
three months or less that arc readily convertible to a known amount of cash and are subject to an
insignificant risk of changes in value.

Impairment of financial assets
The Group recognizes a provision for expected credit losses (“ECLS”) for all debt instruments not held
at fair value through profit or loss.

ECLs are based on the difference between the contractual cash flows due in accordance with the contract
and all the cash flows that the Group expects to receive. The shortfall is then discounted at an
approximation to the asset’s original effective interest rate.

For unbilled debit balances and accounts receivables and other debit balances, the Group has applied the
standard’s simplified approach and has calculated ECLs based on ECLs over the financial assets
lifetime. Accordingly, the Company does not track changes in credit risk and assesses impairment on a
collective basis. The Group has established a provision matrix that is based on the historical credit loss
experience, adjusted for forward-looking factors specific to the debtors and the economic environment,
Exposures were segmented based on common credit characteristics such as credit risk grade, geographic
region and industry, delinquency status and age of relationship where applicable.

In applying this forward-looking approach, the Group applies a three Stage assessment to measuring ECL

as follows:

* Stage 1 - financial instruments that have not deteriorated significantly in credit quality since initial
recognition or that have low credit risk and

¢ Stage 2 (not credit impaired) - financial instruments that have deteriorated significantly in credit
quality since initial recognition and whose credit risk is not low
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3. Material accounting policies {Continued)

3.8 Financial instruments (Continued)

Financial assets: (continued)

Impairment of financial assets (continued)

¢ Stage 3 (credit impaired) - financial assets that have objective evidence of impairment at the reporting
date and assessed as credit impaired when one or more events have a deftimental impact on the
estimated future cash flows have occurred.

“12-month expected credit losses” are recognized for the first stage while “lifetime expected credit
losses™ are recognized for the second stage.

Measurement of the expected credit losses is determined by a probability-weighted estimate of credit
losses over the expected life of the financial instrument. ECLs that are measured at amortised cost are
deducted from total carrying amount of the assets and charged to the consolidated statement of profit or
loss.

Financial labilities:

All financial liabilities are initially recognized at fair value and in case of loans, borrowings and creditors
directly attributable transactions costs are discounted. All financial liabilities are subsequently measured
at fair value through profit or loss or at amortised cost using the effective interest rate method.

Finance from others ,

Finance from others are initially recognized at fair value, net of costs incurred. Finance from others are
subsequently stated at amortized cost; any difference between the proceeds (net of transaction costs) and
the redemption value is recognized in the consolidated statement of profit or loss over the period of the
borrowings using the effective interest rate method.

Cost of granting Finance from others is calculated within costs of loans operations to the extent based on
which all or some of such facilities are likely to be withdrawn in this case. Such expenses are deferred
until withdrawal of Finance from others. To the extent of the non-existence of evidence of the
probability to withdraw some or all Finance from othets, fees shall be capitalized as an advance payment
for liquidity services and amortized over the period of Finance from others,

dAccounts pavable and other credit balances

Accounts payable and other credit balances include trade payables and other credit payables, Trade
payables are obligations to pay for goods or setvices that have boen acquired in the ordinary course of
business from suppliers. Trade payables are recognized initially at fair value and subsequently measured
at amortized cost using the effective interest method. Accounts payable are classified as current
liabilities if payment is due within one year or less (ot in the normal operating cycle of the business if
longer). If not, they are presented as non - current liabilities,

Derecognition of financial liahilities

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified. Exchange or modification
is treated as derecognition of the original liability and recognition of a new liability, and the difference in
the respective carrying amounts is recognized in the consolidated statement of prefit or loss,
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3.
3.8

3.9

Material accounting policies (Continued)
Financial instruments (Continued)
Offsetting financial assets and liabilities

Financial assets and financial liabilities are offset and the net amount reported in the consolidated
statement of financial position if, and only if, there is a currently enforceable legal right to offset the
recognized amounts and there is an intention to settle on a net basis, or to realise the assets and settle the
liabilities simultaneously.

Impairment of non-financial assets

At the consolidated financial position date, the Group reviews the catrying amounts of its non-financial
assets to determine whether there is any indication that those assets have suffered an impairment loss. If
any such indication exists, the recoverable amount of the asset is estimated in order to determine the
extent of the impairment loss (if any). Where it is not possible to estimate the recoverable amount of an
individual asset, the Group estimates the recoverable amount of the cash-generating unit to which the
asset belongs. Where a reasonable and eonsistent basis of allocation can be identified, the Group’s assets
are also allocated to individual cash-generating units, or otherwise they are allocated to the smallest
group of cash-generating units for which a reasonable and consistent allocation basis can be identified.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset for
which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (cash-generating unit) is reduced to its recoverable amount. An
impairment loss is recognised in the consolidated statement of profit or loss.

Where an impairment loss subsequently reverses, the carrying amount of the asset (cash-generating unit)
is increased to the revised estimate of its recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been determined had no impairment loss been
recognised for the asset (cash-generating unit) in prior years. Reversal of impairment losses are
tecognized in the consolidated statement of profit or loss.

3.10 Share premium

Share premium represents an increase of the cash collected upon issuance of shares from the nominal
value of the issued shares. Share premium is not available for distribution except in cases stipulated by
the law.

3.11 Treasury shares

Treasury shares consist of the Parent Company’s own shares that have been issued, subsequently
reacquired by the Group and not yet reissued or canceled. Treasury shares are accounted for using the
cost method. Under the cost method, the weighted average cost of the shares reacquired is charged to a
contra equity account. When the treasury shares are reissued, profits are credited to a separate account in
shareholders’ equity “treasury shares reserve” which is not distributable. Any realised losses are charged
to the same account to the extent of the credit balance on that account, Any excess losses are charged to
retained earnings, reserves, and then share premium respectively, Gains realised subsequently on the sale
of treasury shares are first used to offset any previously recorded losses in reserves, retained earnings
and treasury shares reserve respectively. No cash dividends are paid on these shares. The issue of bonus
shares increases the number of treasury shares proportionately and reduces the average cost per share
without affecting the total cost of treasury shares.

21



Digitus Group for Digital Infrastructure, Data Centers & Communications - K.S.C. (Public)
(Formerly: Hayat Communications Company - K.S.C. (Public))

and its Subsidiaries

State of Kuwait

Notes to the Consolidated Financial Statemenis
For the year ended 31 December 2025

3. Material accounting policies (Continued)
3.11 Treasury shares (Continued)

Where any Group's company purchases the Parent Company’s equity share capital (treasury shares), the
consideration paid, including any directly atiributable incremental costs is deducted from equity
attributable to the Parent Company’s equity holders until the shares are cancelled or reissued, Where
such shares are subsequently reissued, any consideration received, net of any directly attributable
incremental transaction costs is included in equity attributable to the Parent Company’s shareholders,

3.12 Equity and reserves
Capital represents the nominal value of shares that have been issued.

Legal reserve represents the amounts retained from the profits for the year and which were held in those
accounts in accordance with the requirements stipulated in the Parent Company’s Memorandum of
Incorporation, and the Companies’ Law and its Executive Regulations.

Accumulated losses represent the loss for the year and the accumulated losses of the prior years.
3.13 Dividends to shareholders

The Group recognizes cash and non-cash dividends to the Shareholders of the Parent Company as
liabilities when such dividends are finally approved, and when decision on such dividends is no longer at
the discretion of the Group. Such dividends are approved when they are agreed upon by the Annual
General Assembly of the Parent Company’s Shareholders, and value of such dividends is recognized in
equity,

When distributing such non-cash dividends, the difference between the carrying value of that liability
and the cartying value of the distributed assets is recognized in the consolidated statement of profit or
loss.

Dividends approved after the consolidated financial statements date are disclosed as events subsequent to
the consolidated statement of financial position date.

3.14 Provision for end of service indemnity

Provision for end of service indemnity of employees is made under the Kuwaiti Labour Law in the
private sector, employee contracts and the applicable labor laws in the countries where the subsidiaries
operate. This liability, which is unfunded, represents the amount payable to each employee as a result of
involuntary termination at the end of the reporting period, and approximates the present value of the final
obligation,

3.15 Provisions

Provisions are recognized where the Group has a present legal or probable obligation as a result of a past
event, it is probable that the Entity will be required to settle the obligation, and a reliable estimate can be
made of the amount of the obligation. At the end of each financial period, provisions are reviewed and
adjusted to reflect the best current estimate. When the time value of money has material effect, the
amount recognized as a provision must be the present value of the expected expenses required to settle
the obligation. Provisions for {uture operating losses are not recognized,
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3. Material accounting policies (Continued)
3.16 Finance from others costs

Finance from others costs include interests and other costs incurred by the Entity with regard to
borrowing of funds. Finance from others costs direcily attributable to the acquisition, construction or
production of assets qualified for capitalization of finance from others, which are assets thai require long
time to get ready for their intended use or sale, are added to the cost of those assets, until they become
substantially ready for their intended use or sale. Investment revenues received from temporary
investment of specific loans, invested during period of non-utilization in disbursement are deducted from
the recoverable costs of finance.

All other finance from others costs are recognized in the consolidated statement of profit or loss in the
petiod in which they are incurred.,

3.17 Revenue recognition

Revenue is measured based on the consideration to which the Group expects to be entitled in a contract
with a customer and excludes amounts collected on behalf of third parties. The Group recognises
revenue when it transfers control of a product or service to a customer.

The Group follows a 5-step process:

*  Identifying the contract with a customer

*  ldentifying the performance obligations

*  Determine the transaction price

' Allocating the transaction price to the performance obligations

*  Recognising revenue when/as performance obligation(s) are satisfied

The total transaction price for a contract is allocated amongst the various performance obligations based
on their relative stand-alone selling prices. The transaction price for a contract excludes any amounts
collected on behalf of third parties.

IFRS 15 requires entities to exercise judgement, taking info consideration all of the relevant facts and
circumstances when applying each step of the model to contracts with their customers. The Standard also
specifies method of accounting for the additional costs to obtain the coniract and the costs that are
directly attributable to the contract execution. The standard also requires comprehensive disclosures.

Revenue is recognised either at a point in time or over time, when (or as) the Group satisfies
performance obligations by transferring the promised goods or services to its customers.

The Group shall transfer control of goods or services over time (and not at a point in fime) upor

fulfillment of any of the following criteria:

* The customer simultaneously receives and consumes the bencfits provided by the entity’s
performance as the entity performs.

* The Group’s performance creates or enhances an asset (e.g., work in process) that the customer
controls as the asset is created or enhanced,

* The Group’s performance does not establish an asset that has an alternative usage to the Entity. The
Entity has enforceable right in payments against the completed performance to date.

Control shall be transferred at a point in time if any of the criteria required for transferring goods or
service is not met over time. The following items should be considered by the Group whether or not
control over the assets is transferred:
*  The Group shall have immediate right in payments against the asset.
*  The customer shall have a legal right in the asset.
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3. Material accounting policies (Continued)
3.17 Revenue recognition (Continued)

*  The Group shall transfer the physical possession to the asset,
*  The customer shall have the significant risks and benefits of ownership of the asset.
+  The customer shall accepi the asset.

Contract liabilities and assets

The Group recognizes contract liabilities for consideration received in respect of unsatisfied performance
obligations and reports these amounts as other liabilities in the consolidated statement of financial
position. Similarly, if the Group satisfies the performance obligations before it receives the
consideration, the Group recognizes either a contract assets or receivables in consolidated statement of
financial position, depending on whether something other than the passage of time is required before the
consideration is due.

Costs 1o obtain the contract

Incremental costs of obtaining a contract with a customer are capitalized when incurred as the Group
expects fo recover these costs and such costs would not have incurred if the contract has not been
obtained. Sales commission incurred by the Group is expensed as the amortization period of such costs is
less than a year. .

Group’s revenue streams represent the following;

Rendering of services

Service revenue is recognized on accomplishment of rendering services fo clients. Revermues are
recognised over time to satisfy the performance obligations in general during the financial period.

Construction contracts

Revenue from construction contracts is recognized over time on a cost-to-cost method (input method),

i.e. based on the proportion of contract costs incurred for work performed to date relative to the

estimated total contract costs. Profit is only recognized when the contract reaches a point where the

uliimate profit can be estimated with reasonable certainty. Claims, variation orders and incentive

payments are included in the determination of contract profit when approved by contract owners.
- Anticipated losses on contracts are recognized in full as soon as they become apparent.

Where the outcome of a construction contract cannot be estimated reliably, contract revenue is
recognized to the extent of contract costs incurred that it is probable will be recoverable. Contract costs
are recognised as expenditure in the period in which they are incurred.

Interest income
Interest income is recognized on time proportion basis using the effective interest method.

Other incorne
Other income is recognized on accrual basis.

3.18 Leases

The Group as a lessor

Leases in which a significant portion of the risks and rewards of ownership are retained by the lessor are
classified as operating leases. Other lease contracts are classified as financing leases. The determination
of whether an arrangement is, or contains a lease is based on the substance of the arrangement and
requires an assessment of whether the fulfillment of the arrangement is dependent on the use of a
specific asset or assets and the arrangement conveys a right to use the asset.
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3. Material accounting policies (Continued)

i 3.18 Leases (Continued) .

The Group as a lessor (continued)
Operating lease

Rental income from operating leases is recognised on a straight-line basis over the lease term. Initial
direct costs incurred in negotiating and arranging an operating lease are added to the carrying amount of
the leased asset and recognised on a straight-line basis over the lease term.

The Group as a lessee

| The Group assesses at contract inception whether a contract is, or contains, a lease. The Group
| recognizes right-of use assels and the lease liabilities regarding all lease arrangements when it acts as the
lessee.

Right-of-use assets

The Group recognizes right-of-use assets at the commencement date of the loase (i.e,, the date the
underlying asset is available for use). Right-of-use asseis are measured at cost, less any accumulated
depreciation and impairment losses, and adjusted for any re-measurement of lease liabilities. The cost of
tight-of-use assets includes the amount of lease liabilities recognized, initial direct costs incurred, and
lease payments made on or before the commencement date less any iease incentives received. Unless the
Group is reasonably certain to obtain ownership of the leased assets at the end of the lease term, the
recognised right-of-use assets are depreciated on a straight-line basis over the shotier of its estimated
useful life or the lease term. Right-of-use assets are subject to impairment.

Lease Liabilities

The Group recognizes Icase liabilities at the commencement date of the lease and are measured by the
present value of the lease payments to be paid during the lease term. The lease payments include fixed
payments (including in-substance fixed payments) less any lease incentives receivable, variable lease
payments that depend on an index or a rate, and amounts expected to be paid under residual vatue
guarantoes. The lease payments also include the exercise price of a purchase option when the Group is
reasonably certain that this option is exercised, and payments of penalties for terminating a lease if the
lease term reflects the Group exercising the option to terminate the lease. The variable lease payments
that do not depend on an index or a rate are recognised as expense in the period on which the event or
condition that triggers the payment occurs.

In calculating the present value of lease payments, the Group uses its incremental borrowing rate at the
lease commencement date because the interest rate implicit in the lease is not readily determinable. Afier
the commencement date, the amount of lease liabilities is increased to reflect the accretion of interest and
reduced for the lease payments made. In addition, the carrying amount of the lease liabilities is re-
measured if there is an amendment or change in the lease term or a change in the content of the fixed
lease payments or a change in the evaluation that is made to determine whether the underlying assets will
be purchased.

Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition exemption to its short-term leases of machinery and
equipment (i.¢., those leases that have a lease term of 12 months or less from the comimencement date
and do not contain a purchase option). It also applies the lease of low-value assets recognition exemption
to leases of office equipment that are considered of low value. Lease payments on short~term leases and
leases of low-value assets are recognised as expense on a straight-line basis over the lease term.
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3. Material accounting policies (Continued)
3.19 Contribution to Kuwait Foundation for the Advancement of Sciences(KFAS)

The contribution to KFAS is calculated at 1% of profit before deduction of the contribution to KFAS,
NLST, Zakat and board of directors’ remuneration after deducting the transferred amount to statutory
reserve. Contribution to KFAS is not calculated for the year ended 31 December 2025, as there is no
profit, based on which KFAS contribution could be calculated.

3.20 NLST

National Labor Support Tax (NLST) is calculated at 2.5% of the profit before deduction of contribution
to KFAS, NLST, Zakat and board of directors’ remuneration, and after deducting cash dividends
received from companies listed in Boursa Kuwait in accordance with law No, 19 for year 2000 and
Ministerial resolution No, 24 of 2006 and their executive regulations, No NLST has been provided for
the year ended 31 December 2025, since there was no profit, based on which NLST could be calculated.

3.21 Zakat

Zakat is calculated at 1% of the profit before deducting KFAS, NLST, Zakat provision and directors’
remunetation, and after excluding cash dividends received from Kuwait shareholding companies. This is
in accordance with Law No. 46 of 2006 and Ministetial Order No. 58 of 2007 and its implementing
executive rules. No Zakat has been calculated for the year ended 31 December 2025, since there was no
protit, based on which Zakat could be calculated.

3.22 Related party transactions

Related parties represent major shareholders, directors and key management personnel of the Company,
their family members and the entities they own. All related party transactions are conducted in the
ordinary course of business and ate approved by the Group’s management.

3.23 Foreign currency

Foreign currency transactions are translated into Kuwaiti Dinars at rates of exchange prevailing on the
date of the transactions, Monetary assets and liabilities denominated in foreign currency as at the end of
reporting period are retranslated into Kuwaiti Dinars at rates of exchange prevailing on that date. Non-
monetary items catried at fair value that are denominated in foreign currency are retranslated at the rates
prevailing on the date when the fair value was determined. Non-monetary items that are carried on a
basis of the historical cost and which are dominated in foreign currency are not retranslated,

Exchange differences arising on the settlements of monetary items, or on the retranslation of monetary
items, are included in consolidated statement of profit or loss for the year. Exchange differences arising
from non-monetary items such as equity instruments classified as investments at fair value through other
comprehensive income are included under “accumulated changes in fair value" in other comprehensive
income,

The assets and liabilities of the foreign subsidiary are translated into Kuwaiti Dinars at rates of exchange
prevailing at the end of reporting period. The results of the subsidiary are translated into Kuwaiti Dinars
at rates approximating the exchange rates prevailing at the dates of the transactions. Foreign exchange
differences arising on translation are recognized directly in other comprehensive income. Such
differences are recognized in the consolidated statement of profit or loss in the year in which the foreign
operations are disposed of. '
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-f 3. Material accounting policies (Continued)
3.23 Foreign currency (Continued)

. Regarding the partial disposal of a subsidiary including foreign operations without the Group losing

| control on the subsidiary, interests with percentage of ownership from differences of accumulated

: currency translation are redistributed to non-controlling interests, and not recognized in the consolidated
statement of profit and loss. For all other partial disposals (such as partial disposals of associates or joint
arrangements that do not result in the Group losing significant influence or joint control), the interests
are reclassified by ownership ratio of accumulated currency translation differences to consolidated profit
or loss.

3.24 Contingencies

Contingent liabilities are recognised in the consolidated financial statements unless it is probable as a
result of past events that an outflow of economic resources will be required to seftle a present, legal ot
constructive obligation; and the amount can be reliably estimated. Otherwise, the contingeat liabilities
are disclosed unless the possibility of an outflow of resources embodying economic losses is remote.

Contingent liabilities acquired in a business combination are measured on initial recognition at fair value
as of the acquisition date. At the end of subsequent reporting periods, the contingent liabilities are
measured at the higher of the amount that will be recognized as per IAS (37) or the recognized amount
on initial recognition less the accumulated amount of revenues recognized in accordance with the
policies of IFRS 15.

Contingent assets are not recognised in the consolidated financial statements but disclosed when an
inflow of economic benefits as a result of past events is probable,

3.25 Segment Information

A segment is a distinguishable component of the Group that engages in business activities from which it
carns revenue and incurs costs. Operating segments are disclosed in a manner consistent with the internal
reporting reviewed by the chief operating decision-maker, i.e. the person being responsible for allocating
resources, assessing petformance and making strategic decisions on the geographic segments.

4. Material accounting judgments and key sources of estimation uncertainty

In the application of the Group’s accounting policies, which are described in Note 3, management is
required to make judgements, estimates and assumption about the cartying amounts of assets and
liabilities that are not readily apparent from other sources. The estimates and asswmptions are based on
the management's pervious experiences and other relevant internal and external factors, Actual results
may vary from these estimations.

The estimates and underlying assumptions are reviewed on an ongoing basis, Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the tevision affects only that
period of in the period of the revision and future periods if the revision affects both current and future
periods.

Material accounting judgements

In the process of applying the Group’s accounting policies, management has made the following
significant judgments, which have the most significant effect on the amounts recognised in the
consolidated financial statements:
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4,

Material accounting judgments and key sources of estimation uncertainty (Continued)
Material accounting judgements (Continued)

Classification of financial assets

On acquisition of a financial asset, the Group decides whether it should be classified as "at fair value
through profit or loss”, "at fair value through other comprehensive income" or “at amortised cost”. IFRS
9 requires all financial assets, except equity instruments and derivatives, to be assessed based on a
combination of the Group’s business model for managing the assets of the instrument’s contractual cash
flow characteristics.

The Group's status as a principal

The Group conducts a revision and assessment to determine whether its current status as a principal or an
agent in its commercial transactions has changed. Such revision and assessment cover any change in the
overall relationship between the Group and other parties dealing with the Group, which may mean that
its current status as a principal or an agent has changed. Such as if changes occurred to rights of the
Group or other parties, the Group would reconsider its current status as a principal or an agent. Initial
assessment considers market conditions that originally led the Group to consider itself as principal
working as a main principal or an agent in arrangements of revenues contracts. The Group concluded
that it works as a main principal in all contracts and arrangements leading to revenues to the Group.

Revenue recognition

Revenue is recognised to the extent it is probable that the economic benefits will flow to the Group and
the revenue can be reliably measured. The determination of whether the revenue recognition criteria as
specified under IFRS 15 and the accounting policy of revenue stated in Note 3.17 are met requires
significant judgment.

Provision for expected credit losses and provision for inventory

The determination of the recoverability of the amount due from customers, marketable of inventory and
the factors determining the impairment of the accounts receivable and inventory involve significant
accounting judgments,

Leases

Significant opinions on requirements for applying IFRS 16 include, among others, the following;

¢ Determine whether the contract (part thereof) contains a lease.

Determine whether it is reasonably certain that extension or termination option will be exercised.
Classification of lease agreements (when the entity is the legsor).

Determine whether the variable payments are substantially fixed.

Determine whether there are multiple leases in the arrangement.

Determine the sale price of leased and non-leased items.

Estimation uncertainty
The key assumptions concerning the future and other key sources of estimation uncertainty at the date of

consolidated statement of financial position, that have a significant risk of causing material adjustments
to the carrying amounts of assets and liabilities within the next financial year are discussed below:
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4.

Material accounting judgments and key sources of estimation uncertainty (Continued)
Estimation uncertainty (Continued)

Impairment of non-financial assets

The Group’s management estimates whether there is an indication to impairment of non-financial assets,
Impairment exists when the carrying amount of the asset (or cash generating unit) exceeds its
recoverable amount, which is the higher of its fair value less costs to sell or its value in use. Calculation
of the fair value less selling costs is carried out based on the available data from selling transactions in
arm’s length transactions from similar assets or available market prices less additional costs required for
derecognition of the asset. The value in use calculation is based on a discounted cash flow model. It does
not include restructuring activities that the Group is not yet committed to or significant future
investments that will enhance the performance of asset (or cash generating unit). The recoverable
amount is most sensitive to the discount rate used through the cash flow discount model as well as the
expected future cash flows and the growth rate used for extrapolation purposes.

Fair value of unquorted financial assets

If the market for a financial asset is not active or not available, the Group establishes fair value by using
valuation techniques which include the use of recent arm’s length transactions, reference to other
instruments that are substantially the same, discounted cash flow analysis, and option pricing models
refined to reflect the issuer’s specific circumstances. This valuation requires the Group to make estimates
about expected future cash flows and discount rates that are subject to uncertainty.

Useful lives of depreciable assets

Management reviews its estimate of the useful lives of depreciable assets at each reporting date, based
on the expected utility of the assets. Uncertainties in these estimates relate to technical obsolescence that
may change the utility of certain software and equipment.

Provision for expected credit losses for receivables and other debit balances

The Group uses a provision matrix to calculate ECLs for accounts receivable and other debit balances.
The provision rates are based on days past due for groupings of various customer segments that have
similar loss patterns (i.e., by geographical region, services type, customer and type). The provision
matrix is initially based on the Group’s historical observed default rates,

The Group calibrates the matrix to adjust the historical credit loss experience with forward-looking
information.

The assessment of the correlation between historical observed default rates and expected credit losses is
a significant estimate. The Group’s historical credit loss experience may also not be representative of
customer’s actual default in the future.

Leases
The main items of estimation uncertainty for application of IFRS 16 include the following:

* Assessment of the lease term.
¢ Determination of the proper discount rate for the lease payments.
* Assessment whether right-of use assets have impaired.
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Digitus Group for Digital Infrastructure, Data Centers & Comm unications - K.S.C. (Public)
(Formerly: Hayat Communications Company - K.S.C. (Public))

and its Subsidiaries

State of Kuwait

Notes to the Consolidated Financial Statements
For the year ended 31 December 2025

6. Investment in an associate

During the year ended 31 December 2025, the Parent Company participated in establishment of Terascale
Infrastructure Works Company - W.L.L. in the State of Kuwait with 50% ownership for KD 5,000, where
the Associate's share capital amounted to KD 10,000. As at the reporting date, the Associate has not
commenced its activities.

7. Financial assets at fair value through other comprehensive income

2025 2024

KD KD
Foreign unquoted securities 396,227 396,227
396,227 396,227

8. Inventories

2025 2024

KD KD
Towers, individual towers and accessories 994,622 803,105
Shelters 151,872 178,844
Cables and others 779,059 1,178,111
Provision for obsolete and slow moving inventories (a) (257,492) (155,359)
1,668,061 2,004,701

a) Provision for obsolete and slow moving inventories:
The movement in the provision for obsolete and slow moving inventory is as follows:

2025 2024

KD KD
Balance at the beginning of the year 155,359 121,082
Charged during the year 104,091 34,785
Foreign currency translation adjustments (1,958) (508)
Balance at the end of the year 257,492 155,359

9. Unbilled debit balances

2025 2024

KD KD
Unbilled debit balances 6,122,106 6.884,582
Provision for expected credit losses (a) (878,791) (2,238,593)

5,243,315 4,645,987

This item represents the net value of the works completed until 31 December 2025, but will be billed o
customers in accordance with the contractual terms with the customers.

a) Provision for expected credit losses:
The movement in the provision for expected credit losses during the year is as follows:

2025 2024

KD KD
Balance at the beginning of the year 2,238,595 1,349,501
Charged during the year 620,968 881,360
Used during the year (1,973,722) .
Foreign currency translation adjustments (7,050) 1.734
Balance at the end of the year 878,791 2,238,595




Digitus Group for Digital Infrastructure, Data Centers & Com munic
(Formerly: Hayat Communications Company - K.S.C. (Public))

and its Subsidiaries

State of Kuwait

Notes to the Consolidated Financial Statements
For the year ended 31 December 2025

ations - K.S.C. (Public)

10. Accounts receivable and other debit balances

Trade receivables (a)

Due from clients for contracts (b)

Retention

Prepaid expenses

Advance payments to suppliers

Advance payment for purchase of a subsidiary
Other debit balances

Provision for expected credit losses (c)

2025 2024
KD KD
4,457,359 5,006,817
3,838,705 4,214,013
841,082 966,295
519,190 506,841
507,004 466,824
300,000 300,000
1,817,686 1,842,338
12,281,026 13,303,128
(1,868,597) (1,970,554)
10,412,429 11,332,574

a) Trade recevables:

Trade receivables are non-interest bearing and are generally due within 30 days. The aging analysis of

trade receivables balances is as follows:

Less than More than
30 days 30 - 90 days 91 - 120 days 120 days
KD KD KD KD
2025 2,473,386 1,022,991 77,792 883,190
2024 3,230,123 688,153 139,790 948,751

Total
KD

4,457,359

5,006,817

b) Due from clients for contracts includes an amount of KD 3,61 3,791 representing costs related to GPON
ial claims. During 2022, the Parent
Company filed a lawsuit with the Ministry of Justice requesting the appointment of the Experts
Department to review the contract for the design, supply, installation, operation and maintenance of fiber
optic networks (second phase), and all related documents and correspondence, with an initial claim of KD
4.358,003.A preliminary expert report from the Experts Department indicated that the Parent Company
was not entitled to the claim; however, the Company filed a formal objection to the report, and the case
was accepted for reconsideration, with the hearing postponed to 31 March 2026 before the Experts for

project, regarding which there is a legal dispute over certain financ

announcment.

In the opinion of the Parent Company's legal advisor, the lawsuit is still pending before the Court of First
Instance, and views from its legal perspective that the Parent Company has a right to its claim and there is

a chance for it to obtain a judgment in its favor.

¢) Provision for expected credit losses:

The movement in the provision for expected credit losses during the year is as follows:

Balance at the beginning of the year
Charged during the year

Provision no longer required

Utilised during the year

Foreign currency translation adjustments
Balance at the end of the year

2025 2024
KD KD

1,970,554 1,711,018
286,165 1,295,173
. (18,862)
(384,047) (1,019,348)
4,075 2,573
1,868,597 1,970,554




Digitus Group for Digital Infrastructure, Data Centers & Communications - K.S.C. (Public)
(Formerly: Hayat Communications Company - K.S.C. (Public))

and its Subsidiaries

State of Kuwait

Notes to the Consolidated Financial Statements
For the year ended 31 December 2025

11. Cash and cash equivalents

b)

12.

b)

2025 2024
KD KD
Cash on hand and at banks 2,914,483 2,788,693
Short-term bank deposits (a) 400,000 500,000
3,314,483 3,288,693
Less: Due to banks (b) (304,153) (524,842)
Cash and cash equivalents as per consolidated statement of
cash flows 3,010,330 2,763,851

The effective interest rate on short-term bank deposit ranges from 3.25% to 3.65% per annum (2024
3.65% per annum). Short-term bank deposits have contractual maturities of less than three months.

Due to banks represent overdraft facilities granted to the Group by local banks, bearing a cost rate of 2%
per annum (2024: 2% to 2.5% per annum) over the discount rate announced by the Central Bank of
Kuwait, and are guaranteed against assignment of rights. During the current year, these bank facilities
have been renewed and are payable on demand.

Capital

The authorized and issued capital of the Parent Company comprises of 107,391,420 shares (2024:
92,500,000 shares) with a nominal value of 100 fils per share. As at 31 December 2025, the Parent
Company’s paid-up capital comprises of 47,391,420 shares with a nominal value of 100 fils per share,
with total KD 4,739,142 (2024: 92,500,000 shares with a nominal value of 100 fils per share, with total
KD 9,250,000), and all shares are in cash.

On 15 October 2025, the Board of Directors of the Parent Company approved the restructuring of the
Parent Company’s capital based on the consolidated financial statements as at 31 December 2024. The
Capital Markets Authority also approved on 9 November 2025 the restructuring of the Parent Company’s
capital, amounting to KD 9,250,000 as follows:

Reduction of the Parent Company’s capital from KD 9,250,000 to KD 4,739,142 by an amount of KD
4,510,858, through the cancellation of treasury shares with total 546,000 shares with a nominal value of
100 fils per share, in the amount of KD 54,600, as well as offsetting all accumulated losses amounting to
KD 4,456,258 (after settling the legal reserve account and the share premium - (Note 24)), so that the
capital of the Parent Company became KD 4,739,142 after the reduction.

Increasing the authorized, issued and paid-up capital of the Parent Company from KD 4,739,142 divided
into 47,391,420 shares with a nominal value of 100 fils per share to KD 10,739,142 divided into
107.591.420 shares with a nominal value of 100 fils per share by issuing 60,000,000 shares with a
nominal value of 100 fils per share and without a share premium, with a total value of KD 6,000,000.

Pursuant to the Extraordinary General Assembly meeting held on 7 December 2025, the above items were
approved (Note 24). This was notarized in the Commercial Register under no. 77127 on 23 December
2025.

Subsequent to the date of the consolidated financial statements, the Company completed the subscription
process. Accordingly, the Company’s paid-up capital increased from KD 4,739,142 divided into
47,391,420 shares to KD 10,739,142, divided into 107,391,420 shares, through a cash capital increase of
KD 6,000,000 by issuing 60,000,000 shares at a nominal value of 100 fils per share without a share
premium. This was notarized in the Commercial Register under no. 77127 on 30 March 2026.

[F5]
(¥5)
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13.

14.

15.

16.

Treasury shares

2025 2024
Number of shares (share) - 7,005,345
Percentage of issued shares (%) - 7.579,
Market value (KD) - 483,369
Cost (KD) - 386,468

During the year ended 31 December 2025, the Group sold some treasury shares, and the number of
treasury shares also decreased by 546,000 shares as a result of the capital reduction (Note 24).

Legal reserve

In accordance with the requirements of the Companies Law and the Parent Company’s Articles of
Association, 10% of the profit for the year is transferred, before calculating contribution to KFAS, NLST.,
Zakat and Board of Directors’ remuneration, to the legal reserve account, and the Parent Company may
discontinue this transfer when the reserve balance exceeds 50% of the capital. This reserve is not
available for distribution, except in cases stated by law and Parent Company’s Articles of Association. No
transfer to the legal reserve account was made as there is loss during the year.

Provision for end of service indemnity

2025 2024

KD KD
Balance at the beginning of the year 3,049,712 2,601,362
Charged for the year 441,879 749,548
Provision no longer required (200,266) (31,166)
Paid during the year (830,956) (280,012)
Foreign currency translation adjustments (16,618) 9,980
Balance at the end of the year 2,443,751 3,049,712
Lease liabilities
The movement in lease liabilities is as follows:

2025 2024

KD KD
Balance at the beginning of the year 222,315 261,224
Charged interest expenses 13,903 14,848
Paid for lease liabilities (24,810) (35,841)
Impact of termination of leases - (19.544)
Foreign currency translation adjustments (2,187) 1,628

209,221 222315

Lease liabilities are as follows:

2025 2024

KD KD
Non-current portion 196,151 209,866
Current portion 13,070 12,449

209,221 222,315




Digitus Group for Digital Infrastructure, Data Centers & Comm unications - K.S.C. (Public)
(Formerly: Hayat Communications Company - K.S.C. (Public))

and its Subsidiaries

State of Kuwait

Notes to the Consolidated Financial Statements
For the year ended 31 December 2025

17. Finance from others

18.

Finance from others represents loans granted to the Group by local and foreign banks and financial
institutions, with cost rates ranging from 2% to 4% per annum (2024: from 2% to 3.31% per annum) over
the discount rate announced by the Central Bank of Kuwait, and a cost rate of 6% per annum for foreign
financial institutions. Finance from others contracts are secured against assignment of rights. The terms of
those facilities have been extended, during the current year, to mature in installments, the last of which
ends on 31 December 2029.

Subsequent to the consolidated financial statements date, the Parent Company settled term loans with one
of the local banks amounting to KD 2,324,032.

Finance from others is represented as follows:

2025 2024
KD KD
Term loans 9,418,205 6,151,613
Notes payables 250,000 1,499,586
9,668,205 7,651,199
2025 2024
KD KD
Non-current portion 5,480,302 2,503,017
Current portion 4,187,903 5,148,182
9,668,205 7,651,199
Related party disclosures
The Group has entered into various transactions with related parties such as major shareholders, key
management personnel and other related parties. Prices and terms of payment relating to these
transactions are approved by the Group’s management. Significant related parties’ balances and
transactions are as follows:
Balances included in the consolidated statement of financial position:
Other related
parties 2025 2024
KD KD KD
Due to related parties 42,173 42,173 -
T'ransactions included in consolidated statement of profit or loss:
Key management benefits: 2025 2024
KD KD
Salaries, benefits and remunerations 376,500 296,000
End of service indemnity 13,485 10,745
389,985 306,745
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19. Accounts payable and other credit balances

2025 2024
KD KD
Trade payables 3,038,960 2,454,896
Accrued expenses 3,565,458 4,065,679
Advance payments from customers 1,255,316 1,706,693
Other credit balances 356,188 216,648
8,215,922 8,443916
20. Operating revenue
2025 2024
KD KD
Service revenues 29,338,867 25,662,398
Sales of goods 836,588 1,175,402
Total operating revenue 30,175,455 26,837,800
State of Kuwait 8,712,580 8,400,779
UAE 8,350,253 7,144,607
State of Qatar 2,733,661 2,221,304
Sultanate of Oman 7,791,563 6,313,538
Kingdom of Saudi Arabia 1,344,338 1,438,180
Kingdom of Bahrain 1,243,060 1,319,392
30,175,455 26,837,800
Timing of revenue recognition:
Services rendered over time 29,338,867 25,662,398
Services rendered at a point in time 836,588 1,175,402
Total operating revenue 30,175,455 26,837,800
21. General and administrative expenses
2025 2024
KD KD
Professional expenses 818,311 313,697
Rental expenses 284,072 252277
Other expenses 864,318 837,661
1,966,701 1,403,635

22. Contribution to Kuwait Foundation for the Advancement of Sciences

The contribution to KFAS is calculated at 1% of the Parent Company’s profit before contribution to
KFAS and Zakat after deducting the transferred amount to the statutory reserve account. Contribution to
KFAS is not calculated for the year ended 31 December 2025, as there is no profit, based on which KFAS
contribution could be calculated.
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23.

24,

Basic and diluted loss per share

There are no potential dilutive ordinary shares. Basic and diluted loss per share is computed by dividing
the loss for the year attributable to shareholders of the Parent Company by the weighted average number
of shares outstanding during the year excluding treasury shares:

2025 2024

KD - Kb
Loss for the year attributable to shareholders of the Parent
Company (538,762) (3,491,587)
Number of outstanding shares: Shares Shares
Weighted average number of outstanding ordinary shares
during the year (excluding treasury shares) 46,341,005 43,802,304
Basic and diluted loss per share for the year (fils) (11.63) (79.71)

The basic and diluted loss per share for the prior year has been adjusted to reflect the Extraordinary
General Assembly’s resolution to reduce the Parent Company’s capital to amortize the accumulated
losses (Note 24). The basic and diluted loss per share for 2024 before adjustment was (40.84) fils.

General Assembly of the Parent Company’s shareholders and Proposed Dividends

During the meeting held on 31 March 2026, the Board of Directors proposed not to distribute cash
dividends for the year ended 31 December 2025 and also not to distribute Board of Directors’
remuneration for the year ended 31 December 2025. This proposal is subject to the approval of the annual
General Assembly of the Parent Company’s Shareholders.

The Annual Ordinary General Assembly of the Shareholders of the Parent Company held on 28 August
2025 approved the following:

a) The consolidated financial statements for the year ended 31 December 2024,

b) Not to distribute cash dividends and not to distribute the Board of Directors’ remuneration for the
financial year ended 31 December 2024,

¢) Amortize part of the accumulated losses as at 31 December 2024, in the amount of KD 1,524,043
from the legal reserve account and the share premium.

The Extraordinary General Assembly of the Shareholders of the Parent Company held on 7 December
2025 approved the following:

a) Reduction of the Parent Company’s capital from KD 9.250,000 to KD 4,739,142 by an amount KD
4,510,858, to amortize part of the accumulated losses amounting to KD 4,456,258 as at 31 December
2024, and to cancel treasury shares with total 546,000 shares amounting to KD 54,600,

b) Increasing the capital of the Parent Company from KD 4,739.142 to KD 10,739,142, an increase of
KD 6,000,000, through the issuance of 60,000,000 shares with a nominal value of 100 fils per share
and without a share premium, for a total value of KD 6,000,000.

¢) Approve to amend to Article No. (5) of the Articles of Association and No. (6) of the Memorandum
of Incorporation related to the Parent Company's capital.

This was notarized in the Commercial Register under no. 77127 on 23 December 2025.

The Annual Ordinary General Assembly of the Parent Company’s Shareholders held on 7 August 2024
approved the consolidated financial statements for the year ended 31 December 2023, also approved not
to distribute cash dividends and not to disburse the Board of Directors’ remuneration for the financial
year then ended.
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25,

26.

27;

28.

a)

Segment information

Operating segments are identified on the basis of internal reports about the Group’s components which
are regularly reviewed by the chief operating decision maker so as to evaluate their performance.

Segments information is distributed on the basis of geographic regions as follows:

2025
Kuwait and other
GCC countries Others Total
KD KD KD
Revenue 30,175,455 - 30,175,455
Segment loss (491,390) - (491,390)
Segment assets 25,181,609 16,813 25,198,422
Segment liabilities 20,882,906 519 20,883,425
2024
Kuwait and other
GCC countires Others Total
KD KD KD
Revenue 26,837.800 = 26,837,800
Segment loss (3,618,779) (154,901) (3.773,680)
Segment assets 24,321,695 16,961 24,338,656
Segment liabilities 19,891.460 524 19,891,984
Contingent liabilities
The Group had the following contingent liabilities:
2025 2024
KD KD
Letters of guarantee 2,318,058 3,265.523
Letters of credit 13,314 214,622
2,331,372 3,480,145

Legal claims

The Group has legal claims represented in cases filed by the Group against third parties and by third
parties against the Group, and in the opinion of the Group's management, these claims will not have a
material negative impact on the Group’s financial statements. As well as what was stated in Note [0 to
the consolidated financial statements.

Financial risk management
Financial resources risk management
The Group's objectives when managing financial resources are to safeguard its ability to continue as a

going concern in order to provide returns for shareholders and benefits for other stakeholders, and to
maintain an optimal capital resources structure to reduce the cost of such financial resources,
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(Formerly: Hayat Communications Company - K.S.C. (Public))
and its Subsidiaries
State of Kuwait

Notes to the Consolidated Financial Statements
For the year ended 31 December 2025

28. Financial risk management (Continued)

a) Financial resources risk management (Continued)

In order to maintain or adjust the financial resources structure, the Group may adjust the amount of
dividends paid to shareholders, return paid up share capital to shareholders, issue new shares, sell certain

assets to reduce debt, repay loans or obtain additional loans.

The Group monitors the financial resources based on the gearing ratio to financial resources. The ratio is
calculated as net debt divided by the financial resources. Net debts is calculated as total borrowings less
cash and cash equivalents. Total capital resources is calculated as equity, which is shown in the

consolidated financial position, plus net debts.

For the purpose of financial resources risk management, the total financial resources consist of the

following:

2025 2024

KD KD
Finance from others 9,668,205 7,651,199
Due to banks 304,153 524,842
Less: cash and cash equivalents (3,314,483) (3,288.693)
Net debts 6,657,875 4,887,348
Total equity 4,314,997 4,446,672
Total financial resources 10,972,872 9.334,020
Debt to the financial resources ratio 60.68% %52.36

b) Categories of financial instruments

2025 2024

KD KD
Assets
Unbilled debit balances 5,243,315 4,645,987
Accounts receivable and other debit balances 10,412,429 11,332,574
Term deposits 78,781 63,458
Cash and cash equivalents 3,314,483 3,288,693
Liabilities
Lease liabilities 209,221 222,315
Finance from others 9,668,205 7,651,199
Accounts payable and other credit balances 8,215,922 8.443916
Due to banks 304,153 524,842

¢) Interest rate risk

Financial instruments are exposed to the risk of changes in value due to changes in levels of interest for
its financial assets and liabilities that carry floating interest rates. The effective interest rates and periods
during which the financial liabilities are re-priced or become due are listed in the notes thereto.
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28. Financial risk management (Continued)
¢) Interest rate risk (Continued)
The following table shows effect of sensitivity of the reasonable potential change in interest rates, with all

other variables held constant, on the Group’s loss through effect of the interest rate.
Effect on the

Consolidated
Increase (decrease) Balance as at Statement of Profit
in interest rate 31 December or Loss
% KD KD

2025
Term deposits +0.5% 78,781 +394
Finance from others +0.5% 9,668,205 + 48,341
Due to banks +0.5% 304,153 + 1,521
2024
Term deposits +0.5% 63.458 +317
Finance from others +0.5% 7,651,199 +38.256
Due to banks +0.3% 524,842 +2,624

d) Credit risk

Credit risk is the risk that one party to a financial instrument will fajl to discharge a contractual obligation
causing the other party to incur a financial loss. Financial assets which potentially subject the Group to
credit risk consist principally of unbilled debit balances, receivables and other debit balances, term
deposits, and cash and cash equivalents. Unbilled debit balances, receivables and other debit balances are
recognised net of provision for ECLs.

Unbilled debit balances and receivables and other debit balances

The Group applies the IFRS 9 simplified model of recognizing lifetime expected credit losses for all
unbilled debit balances and receivables and other debit balances as these items do not have a significant
financing component. In measuring the ECLs, unbilled debit balances and receivables and other debit
balances have been assessed on a collective basis respectively and grouped based on shared credit risk
characteristics and the days past due.

Expected loss rates are based on the payment model for revenue or customer ageing. The historical rates
are adjusted to reflect current and forwarding looking macroeconomic factors affecting the customer’s
ability to settle the outstanding amount. However given the short period exposed to credit risk, the impact
of these macroeconomic factors has not been considered significant within the period of consolidated
financial statements.

During the year ended 31 December 2025, the Group recorded expected credit loss allowances on
unbilled debit balances, and accounts receivable and other debit balances amounting to KD 620,968 and
KD 286,165 respectively (2024: KD 881,360 and KD 1,295,173 respectively).

Unbilled debit balances and trade receivables are written off when it is not expected to be recovered.
Failure to repay within 365 days as of the invoice date and failure to enter into alternative repayment
arrangements by the Group is an indicator that it is not expected to recover such amounts. Accordingly, it
is considered as impaired credit.

40
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28. Financial risk management (Continued)

d) Credit risk (Continued)

Cash and cash equivalents ‘
The Group’s cash and cash equivalents measured at amortized cost are considered to have a low credit
risk and the loss allowance is calculated based on the 12 months expected loss. The Group's cash and
short term bank deposits are placed with high credit rating financial institutions with no previous history
of default. Based on management’s assessment, the expected credit loss impact arising from such
financial assets are insignificant to the Group as the risk of default has not increased significantly since
initial recognition.

The maximum [imit of the Group's exposure to credit risk arising from default of the counterparty is the
nominal value of unbilled debit balances, accounts receivable and other debit balances, term deposits, and
cash and cagh equivalents.

The book values for financial assets represent the maximum exposure to credit risks. The maximum net
exposure to credit risk for assets categories at the consolidated financial statements date was;
Gross maximum exposnre

2025 2024

Consolidated Statement of Financial Position KD KD
Unbilled debit balances 5,243,315 4,645,987
Accounts receivable and other debit balances (excluding prepaid
expenses and advance payments to suppliers) 9,386,235 10,358,909
Term deposits 78,781 63,458
Cash and cash equivalents 3,314,483 3,288,693

18,022,814 18,357,047

Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of financial instraments will be
affected as a result of changes in foreign currency exchange rates. The Group is exposed to foreign
currency risk arising from transactions denominated in currencies other than Kuwaiti Dinars. The
Company can reduce its exposure o fluctuations in foreign exchange rates through its use of derivative
financial instruments. The Group ensures that the net exposure is kept to an acceptable level, by dealing
in currencies that do not fluctuate significantly against the Kuwaiti Dinar.

The following table demonstrates the sensitivity to reasonably possible changes in the foreign currencies
exchange rates used by the Group against the Kuwaiti Dinar:

2025 2024
Increase / Effect on the Increase / Effect on the
(decrease) consolidated (decrease) consolidated
against statement of  against Kuwaiti statement of
Kuwaiti Dinar _ profit or loss Dinar __profit or loss
% KD % KD
USD £0.5% + 6,937 +0.5% +2,139
EUR £ 0.5% +76 +0.5% + 68
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28. Financial risk management (Continued)
f) Liquidity risk

Liquidity risk is the risk that the Group will encounter the difficulty in raising funds to meet
commitments associated with financial instruments. To manage this risk, the Group assess the financial
ability to its customers periodically, invests in bank deposits that can easily be liquidated along with
planning and managing the Group’s forecasted cash flows by maintaining adequate cash reserves and
matching the maturity profiles of financial assets and liabilities.

Maturity table for the financial liabilities:

2025
Within 3 3-12 More than
months months one year Total
KD KD KD KD
Lease liabilities - 13,070 196,151 209,221
Finance from others 2,727,144 1,460,759 5,480,302 9,668,205
Accounts payable and other
credit balances 3,038,960 5,176,962 - 8,215,922
Due to banks 304,153 - = 304,153
6,070,257 6,650,791 5,676,453 18,397,501
2024
Within 3 3-12 More than
months months one year Total
KD KD KD KD
Lease liabilities - 12,449 209,866 222,315
Finance from others 4,227,533 920,649 2,503,017 7,651,199
Accounts payable and other ‘
credit balances 2,454,896 5,989,020 - 8,443,916
Due to banks 524,842 - 5 524,842
7,207,271 6,922,118 2,712,883 16,842,272

g) Equity price risk

Equity price risk is the risk that fair value of equity instruments decrease as the result of changes in level
of equity indices and the value of individual stocks. The Group is not currently exposed significantly to
these risks.

29. Fair value measurement

The Group measures the financial assets, such as financial assets at fair value through other
comprehensive income, at fair value at end of the reporting period.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an arm’s
length transaction between market participants as at the measurement date. The fair value measurement is
based on the presumption that the transaction to sell the asset or transfer the liability takes place either:

* In the principal market for the asset or liability.

* In the absence of a principal market, in the most advantageous market for the asset or liability,
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29. Fair value measurement (Continued)

All assets and liabilities, measured or disclosed at fair value, are classified in the consolidated financial

statements through a fair value hierarchy based on the lowest significant inputs level in proportion to the

fair value measurement as a whole, as following:

» Level I: includes quoted market prices (unadjusted) in active markets for identical assets and
liabilities.

* Level 2 Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable.

* Level 3: Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable.

The following table shows an analysis of assets recorded at fair value by level of the fair value hierarchy:

2025 Level 3 Total
KD KD
Financial assets at fair value through other comprehensive income 396,227 396,227
Total 396,227 396,227
2024 Level 3 Total
KD KD
Financial assets at fair value through other comprehensive income 396,227 396,227
Total 396,227 396,227

43



	الافصاح عن نتائج اجتماع مجلس الادارة لمناقشة البيانات المالية 2025
	نموذج نتائج البيانات المالية_بورصة الكويت_31 ديسمبر 2025
	Hayat Communications Company DEC 2025 AR
	Hayat Communications Company DEC 2025 EN

